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CIRCULAR NO. <3{I

Sub: Refund of Application Fee to ·Entrepreneurs.

Ref: Circular No.KSFC/Dl 5811 dated 27-08-1983.

***

The Corporation presently is refunding 75% of the processing fee by
deducting 25% as handling charges in respect of all the 1<¥Ul proposals
rejected. In case the proposals are found to be not basically. eligible for'
assistance / found to be not viable or feasible as revealed in the
preliminary screening, the same is being done only with 'the prior
approval of the Managing Director.

In this regard, it has been decided to frame the reasons for refunding the
processing fee at 75% and full amount under the following
circumstances: -

(a) Re~d of 75% Processing Fee:-

o The assistance sought-for is not sufficiently backed by the collateral
security as agreed at the time of accepting the application or any defects
in acceptance of legal documents.

e. The promoters, not furnishing the required information to. finalise the
proposal nor complying statutory requirements.

•
• Applicants not interested to pursue their loan application and propose to

withdraw for reasons beyond their control.
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. (b) Refund of 100% Processing Feet-

After accepting the applications:-

• If the projects are found to be financially / technically / economically not
viable as revealed at the time of appraisal.

• In respect of cases where some policy decision has been taken by the
Corpcration not to entertain such applications or when there is

• temporary ban for sanction of loan to a particular activity.
• In respect of non acceptable ratings from accredited rating agencies I
~ internal ratings for considering the loan proposals for sanction.

.• In case the proposal has been rejected by the competent authority
empowered for sanction.

With the above, the refund of 75% processing fee can be exercised by the
respective branch managers and as regards 100% refund, the authority
rests with the Executive Directors.
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CHAIt(pERSON & MANAGING DIRECTOR

To:
· "

All the Branch Managers
All AGMsj DGMs of Branches and HO Recovery
All lACs
All Department Heads @ HO
All GMs
EDs.


